
FINANCIAL SECURITY AGREEMENT

(NAME OF DEVELOPMENT)

THIS FINANCIAL SECURITY AGREEMENT (together with all modifications and

amendments, the “Agreement”) made this _______ day of __________, 20__ by WEST

NANTMEAL TOWNSHIP, Chester County, Pennsylvania, a political subdivision of the

Commonwealth of Pennsylvania having an address of Box 234, Elverson, Pennsylvania 19520

(the “Township”) and ______________________________, a Pennsylvania

______________________ with offices at ________________________, _________________,

Pennsylvania _________ (the “Developer”), and (NAME OF FINANCIAL INSTITUTION),

with offices at __________________________________, _________________, Pennsylvania

________ (the “Financial Institution”).

BACKGROUND:

A. Developer proposes to develop a _________ acre piece of property, known as
Chester County Tax Parcel No. ____________ situate at ___________________, West
Nantmeal Township, Chester County, Pennsylvania, in accordance with a proposed subdivision
and/or land development known as “_____________________” (“Subdivision/Development”).

B. The West Nantmeal Township Board of Supervisors (the “Board”) granted final
land development approval of the Subdivision/Development on ___________________, 20___
pursuant to a Motion of Approval. Developer received final approval of the land development
plans for the Subdivision/Development, subject to, among other things entering into this
Agreement and the Development Agreement, as hereinafter defined, and posting the Financial
Security, as hereinafter defined, to complete the Secured Improvements, as hereinafter defined.

C. In the Development Agreement, as hereinafter defined, Developer agreed to
construct or install the Secured Improvements, as hereinafter defined, and to post Financial
Security to guarantee to the Township that the Secured Improvements will be constructed or
installed by the date provided for in this Agreement.

D. The parties desire to set forth their agreement and understanding with respect to
the said Financial Security and such other matters as hereinbelow set forth.

NOW, THEREFORE, the parties hereunto, in consideration of the premises and the
mutual promises herein contained and intending to be legally bound hereby, agree as follows:

1. Definitions; Interpretation.

A. For purposes of this Agreement, except where the context clearly indicates
otherwise, the following words and phrases (including the singular and plural forms thereof)
shall have the following meanings:
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(1) “Township Engineer” shall mean the professional engineer, licensed
as such in the Commonwealth of Pennsylvania, duly appointed and employed as the engineer for
the Township or engaged by the Township as a consultant thereto.

(2) “Tract” shall mean all that certain __________ acre tract of property
which is situate at ______________ in the Township, Chester County, Pennsylvania, and which
is more fully and further shown and described on the Plans.

(3) “Plans” shall mean that certain final subdivision and/or land
development plan set entitled “Final Land Development Plan for ________________ prepared
by _________________, dated ___________, 20___, last revised ____________, 20___,
consisting of ________________ (_____) sheets, as more particularly described in the
Development Agreement.

(4) “Subject Land Development” shall mean the proposed land
development of the Tract as a _______________together with new streets and roads to serve the
same and such other improvements proposed or required in, on and/or related to the proposed
land development, as the same are more fully and further shown and depicted on and by the
Plans.

(5) “Improvements” shall mean the Improvements that are to be located
on the Tract as depicted on the Plans.

(6) “Secured Improvements” shall mean all those certain Improvements
for which the Financial Security is provided or to which the Financial Security otherwise relates.
A list of the Secured Improvements is attached here to as Exhibit “A”.

(7) “Completion Date” shall mean the date specified in Section 2.D of the
Development Agreement on or before which the Improvements shall be completed.

(8) “Financial Security” shall mean the Financial Security provided under
and in accordance with the provisions of Section 2 and other provisions of this Agreement.

(9) “Financial Institution” shall mean the lending institution chosen by
Developer with which the Financial Security has been posted or established and/or which issues
the Financial Security to the Township. The Financial Institution must be a bonding company or
Federal or Commonwealth chartered lending institution which is authorized to conduct business
in the Commonwealth.

(10) “MPC” shall mean the Pennsylvania Municipalities Planning Code,
Act No. 247 of 1968, as reenacted and amended, 53 P.S. § 10101 et seq., as the same now exists
and hereafter may be further amended.

(11) “Development Agreement” shall mean the Land Development
Agreement entered into by Developer and the Township with respect to the development of the
Subject Land Development which is dated on or about the date hereof.
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B. Except as may be otherwise provided herein and/or if the context clearly
indicates otherwise, all words and phrases appearing in this Agreement which also appear in the
MPC shall have the meanings and shall be interpreted herein as under the MPC.

2. Financial Security.

A. Developer, in accordance with and pursuant to the terms of this
Agreement and at its sole cost and expense, shall establish and maintain Financial Security in
accordance with the one of the following which is checked:

[ ] A restrictive loan account or cash escrow account (either such account

being hereinafter described as an “Escrow Account”) with Financial Institution as escrow holder

under and in accordance with the terms and conditions of this Agreement;

[ ] An irrevocable, Standby Commercial Letter of Credit, issued by Financial

Institution in favor of the Township as beneficiary, in form and content satisfactory to the

Township Solicitor and appended hereto as Exhibit “B” (the “Letter of Credit”);

[ ] An unconditional surety bond, issued by Financial Institution as surety to

Developer, in form and content satisfactory to the Township Solicitor.

B. The Financial Security shall be established by Developer upon
Developer’s execution of this Agreement. The Financial Security shall provide for and secure to
the public, as represented by the Township, the completion, on or before the Completion Date, of
the Secured Improvements.

C. The initial amount of the Financial Security shall be $________________
which amount is 110% of the total of (i) the estimated costs of completing the Secured
Improvements and (ii) the estimated amounts of other costs, expenses and fees needed to
reimburse the Township for the Township Engineer’s inspection or and report on the
Improvements and any reasonable and necessary legal fees and expenses incurred by the
Township for the Township Solicitor’s fees in enforcing this Agreement.

D. If a letter of credit is posted as the Financial Security, the letter of credit
shall be automatically renewed, without amendment, for additional one-year periods from the
present or each future expiration date unless the Financial Institution notifies the Township in
writing, not less than sixty (60) days before such expiration date of the letter of credit, that the
Financial Institution has elected not to renew the letter of credit. The Financial Institution’s
notice of such election not to renew the letter of credit shall be sent to the Township in
accordance with the terms of this Agreement.

E. A notation shall appear on the records of the Financial Institution
providing that, except as provided in and by this Agreement or as may be otherwise consented to
and approved and directed in and by a writing signed by the Township, (i) no withdrawals shall
be made from the Financial Security, (ii) the Financial Security shall not be terminated or closed
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or expire, and (iii) any balance of funds in the Financial Security shall be fully available to the
Township for use under and for purposes of this Agreement.

3. Adjustments to Financial Security.

A. Developer agrees that the total amount of the Financial Security and the
amount of each of the specific items thereof shall be subject to increase or other adjustment as
permitted by and in accordance with the provisions of Section 509 of the MPC. Without limiting
the generality of the foregoing:

Developer agrees that, if the Secured Improvements, or any part thereof, are not
completed within one (1) year after the date of this Agreement and the Township has agreed to
extend the time for completion beyond the Completion Date as may be necessary for the
completion, Developer shall post additional Financial Security in accordance with the provisions
of the MPC; and Developer shall continue to provide such additional Financial Security on each
one (1)-year anniversary date of this Agreement thereafter if the Secured Improvements, or any
part thereof, are not completed and Township has agreed to further extend the time for completion
beyond the Completion Date, as the same may have been previously extended.

B. Notice of any such additional Financial Security or of any such increase or
other adjustment in the amount of the Financial Security, or any part thereof, shall be given in
writing by the Township to Developer, and Developer shall post the amount of the additional
Financial Security, increase or other adjustment within thirty (30) days of the date of such notice.

C. Any funds posted or provided under this Section 3 as additional Financial
Security or as increases or other adjustments to the Financial Security shall become part of the
Financial Security and fully subject to the terms and conditions of this Agreement.

4. Interim Releases of Funds.

A. As the work of the construction of the Secured Improvements
satisfactorily proceeds, the Township, from time to time upon written request of Developer prior
to final release under Section 7 below, shall authorize the release of funds from the Financial
Security in accordance with the provisions of the MPC, in such amounts as directed by the
Township in writing, but only by and upon the issuance to and receipt by the Financial
Institution of a duly executed Certificate of Completion signed by the Township Engineer and
the Chairman of the Board of Supervisors. The Certificate of Completion shall be in the form
substantially as set forth in Exhibit “C” attached to and made fully part of this Financial Security
Agreement.

B. Unless the Township expressly and affirmatively directs otherwise in and
by the said duly executed Certificate of Completion, the following shall apply to every release of
funds from the Financial Security requested under this Section 4: (i) Ten Percent (10%) of the
amount of the funds requested for release shall be retained and not released; and (ii) in no event
shall the balance of the Financial Security be reduced below One Hundred Ten percent (110%)
of the estimated costs of completing the remaining uncompleted Secured Improvements, as such
estimated costs of completion shall be determined or approved by the Township Engineer.
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5. Default.

A. If any of the Secured Improvements have not been completed as depicted on
the Plans, the Township shall have the right to demand and collect payment from the Financial
Institution of the full undrawn amount, after reductions and interim releases, if any, pursuant to
this Agreement, of the Financial Security, or any part or lesser amount thereof which the
Township in its sole discretion deems necessary to cure any such default as well as to pay for any
professional services related to such cure. The following shall apply to such demand and
payment:

(1) Developer hereby authorizes the Financial Institution upon such
default, without further inquiry being made, to make said payment directly and immediately to
the Township or its order, and no further authorization, consent and/or approval of or by
Developer to or of said payment shall be required.

(2) The Township may draw amounts from and under the Financial
Security prior to the performance of any work by or for the Township in order to complete the
Secured Improvements or otherwise cure the default, and/or to pay professional services related
thereto, based upon (i) estimates received by the Township for the completion, and/or (ii) bills
received by the Township for the professional services.

(3) Developer agrees that it shall have no right or standing to prevent or
delay any such payment to and/or collection by the Township.

(4) Developer hereby remises, releases and forever discharges Financial
Institution from any and all liability with respect to honoring any such draws by the Township.

(5) In the event of a dispute between Developer and the Township,
Developer nevertheless agrees that the provisions of Subsection (1) above shall continue to
apply, and that the provisions of Subsection (1) shall not be satisfied by the Financial
Institution’s payment into court of the amount demanded by the Township but shall be satisfied
only by the Financial Institution’s payment of the demanded amount directly and immediately to
the Township.

(6) The right of the Township to demand payment and collect less than
the full undrawn amount of the Financial Security shall not be exhausted by a single exercise
thereof, but may be exercised by the Township from time to time and at any time without
limitation on the number of exercises thereof until the amount of the Financial Security has been
fully drawn.

(7) If the costs, expenses and fees, incurred by the Township on account
of (i) the foregoing completion of Secured Improvements or otherwise curing the default of
Developer and (ii) the professional services related thereto, exceed the amount, if any, received
by the Township from and under the Financial Security, Developer, in addition to such other and
further obligations and liabilities imposed upon it under this Agreement and otherwise by law,
shall be liable to the Township for such excess of such costs, expenses and fees. Developer
hereby agrees to pay the full amount of such excess to the Township immediately upon demand.
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(8) Except in the event of an emergency or other threat to public health
and safety, prior to exercising the remedies available to the Township in the event of default, the
Township shall give thirty (30) days advance notice of default to Developer and Financial
Institution and Developer and Financial Institution shall have the right to cure such default
within the said thirty (30) day period, provided, however, it is acknowledged by the Township
and Developer that the Financial Institution has no obligation to cure any event of default under
this Agreement.

6. Costs, Expenses and Fees.

A. If Developer fails to advance or reimburse the Township any costs,
expenses or fees in accordance with and pursuant to Section 7 of the Development Agreement,
whether or not such failure is the result of Developer’s not establishing and/or not replenishing
an escrow deposit with the Township for payment of such costs, expenses or fees, Developer
shall be in default of this Agreement, and the Township shall be authorized to collect the amount
thereof from and under the Financial Security (notwithstanding that the amount of the Financial
Security, but for this Subsection A, is not now or hereafter specifically established to guarantee,
secure or otherwise cover the payment of such costs, expenses or fees) in same manner and to the
same extent as a default made and provided for under Section 5 of this Agreement.

B. Developer shall provide additional Financial Security, in a form
acceptable to the Township and in the amount by which the Financial Security was reduced by
any payment made to the Township from the Financial Security under provisions of Subsection
A above, within fifteen (15) days after written notice of such reduction in the amount of the
Financial Security is sent by the Township to Developer. Developer shall also provide the
Township, within such fifteen (15)-day period, written proof of such additional Financial
Security. The failure of Developer to provide the Township such additional Financial Security
and written proof thereof within such time shall constitute a default or breach under this
Agreement, and Developer shall be subject to the provisions governing its default or breach, as
set forth in both this Agreement and the Development Agreement and/or as otherwise provided
by law, until the default or breach is properly and fully cured. The additional Financial Security
shall be and constitute Financial Security fully subject to the terms and conditions of this
Agreement.

7. Final Release of Financial Security; Termination of Agreement.

A. After all of the Secured Improvements have been completed in accordance
with the Development Agreement, and after all of the provisions of the Development Agreement
and this Agreement have been satisfied by Developer (including the payment of all costs,
expenses and fees for which Developer is responsible under both said agreements) and
Developer has tendered to the Township all improvements which are proposed to be dedicated to
the Township and posted the necessary maintenance security as provided under Section 509(k)
of the MPC, the Township shall authorize the Financial Institution in writing to release the
balance of the Financial Security and the Township shall release the remainder of the Inspection
Escrow to Developer. Such release authorized by the Township shall be the final release of
funds from the Financial Security, and shall further release Developer and the Financial
Institution from and under the Financial Security and this Agreement.
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B. At and upon the aforesaid Township-authorized release of the balance of
the Financial Security, this Agreement shall terminate without further action of the parties being
required and neither Developer nor the Financial Institution shall have any further liability under
this Agreement.

8. Validity and Enforceability of Financial Security.

A. The Financial Security shall be valid, and shall be maintained by
Developer valid and in full force and effect at all times following the establishment thereof in
accordance with and during continuance of this Agreement.

B. During the continuance of this Agreement, Developer shall, as may be
requested by written notice from the Township from time to time or at any time, provide
verification and proof to the Township concerning the existence, validity and enforceability of
the Financial Security. The verification and proof shall be satisfactory to the Township.

C. Developer agrees and hereby authorizes the Financial Institution, during
the continuance of this Agreement, to release to the Township any information as may be
requested from time to time or at any time by the Township concerning the financial affairs of
Developer relative to this Agreement and the Financial Security.

D. If the Township determines that, upon the information provided or not
provided pursuant to Subsections B and/or C above, the Financial Security requirements of this
Agreement are not satisfied, or, if Developer otherwise fails to provide and maintain the
Financial Security under and in accordance with this Agreement, the Township shall give
Developer written notice to provide the required Financial Security within thirty (30) days of the
date of the notice.

E. Developer agrees that any and all notices from the Township to the
Financial Institution demanding payment of, from and under the Financial Security shall be valid
and enforceable, and shall be honored by the Financial Institution if given to the Financial
Institution during the continuance of this Agreement.

9. Financial Institution Non-Responsibility.

A. Developer agrees that Financial Institution shall have no duty to inquire as
to the truthfulness, acceptability, due execution, due authorization or validity of any document,
certificate, statement or notice which purports to have been executed by an official or other
representative of the Township.

B. Developer and the Township further agree that Financial Institution shall
not have any duty or responsibility with respect to the Financial Security other than to comply
with the terms of this Agreement that apply to the actions which the Financial Institution is to
take or not take with respect to the Financial Security.

C. Developer and Financial Institution further agree that the obligations of
the Financial Institution under this Agreement , and under and with respect the Financial
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Security, are for the sole benefit of the Township, and shall not be affected, in any way, by any
default, action or omission of Developer.

D. The Township and Developer further agree and acknowledge that the
Financial Institution assumes no liability for the design, layout, construction, installation,
maintenance and/or upkeep of the Improvements or the obligations of the Developer under this
Agreement or the Development Agreement.

10. Charges of Financial Institution.

Any and all charges made by the Financial Institution for the establishment,
creation, administration or termination of the Financial Security and/or for all other actions of the
Financial Institution under, pursuant and/or related to this Agreement are the sole responsibility
of Developer and shall be billed to and paid directly by Developer, and no amount of, from or
under the Financial Security may be used by or paid to the Financial Institution for such charges.
Developer agrees that the Township shall not be liable or otherwise obligated for any of such
charges, and Developer hereby agrees to indemnify, protect and defend the Township from and
against any such charges.

11. Interest.

If any interest accrues on account of the Financial Security, such interest shall
merge with and become part of the funds represented by the Financial Security and shall be
treated as an integral part thereof and applied in accordance with the terms of this Agreement.
All such interest shall be reported under and to the taxpayer identification number of Developer,
and Developer shall be liable for the payment of any income taxes as may be imposed and due
on such interest.

12. Insolvency of Developer.

Developer acknowledges, covenants and agrees that, in case of any bankruptcy,
receivership, or voluntary or involuntary assignment for the benefit of creditors by or of
Developer, the Financial Security and all interest of Developer in, to or under this Agreement are
not and shall not be considered part of the estate of Developer.

13. Payments, Reductions or Releases of Financial Security.

It is expressly and specifically understood, covenanted and agreed by Developer
and Financial Institution that no payment, reduction and/or release whatsoever shall be made at
any time of, from or under the Financial Security without the express written consent and
instructions of the Township in accordance with the terms of this Agreement, and that Developer
shall maintain the Financial Security at all times during the continuance of this Agreement in the
amounts required herein, less all sums drawn or released therefrom by the Township in accordance
with the terms hereof. Any violation of Developer’s obligations under this Section shall render
Developer liable for all damages to the Township, including, without limitation, all costs, fees
and expenses (including, but not limited to, attorney’s fees and costs), which the Township is
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required to pay in order to cure any default or breach by Developer under this Agreement
because the Financial Security is not maintained and/or funds thereunder are not available or
paid upon demand to the Township in order to cure such default or breach. Any violation of the
Financial Institution’s obligations under this Section shall render the Financial Institution liable
for all damages to the Township, including, without limitation, all costs, fees and expenses
(including, but not limited to, attorney’s fees and costs), which the Township is required to pay in
order to cure any default or breach by the Financial Institution for releasing or reducing the
Financial Security except in accordance with the terms of this Agreement.

14. Notices.

Except as may be otherwise specifically provided in this Financial Security
Agreement:

(1) Any notice, demand or other communication required, authorized or
permitted to be given under this Agreement shall be sufficient if given in writing and delivered to
the party to whom or which the notice or demand is directed at the respective address of the party
first above indicated, or to such other address as the party may give by notice complying with the
terms of this section.

(2) Such notice, demand or other communication shall be delivered to the
addressee by one of the following means: (i) personal delivery against receipt; (ii) certified
United States mail, postage prepaid, return receipt requested; or (iii) nationally recognized
express delivery service, delivery charges prepaid. The notice, demand or other communication
shall be deemed given and effective as follows: (i) if by personal delivery or by express delivery
service, at the time of delivery; or (ii) if by mail, 3 business days after the date of deposit in the
United States mails.

15. Miscellaneous.

A. Waiver. Neither the failure nor any delay on the part of the Township to
exercise any right, remedy, power, or privilege granted under this Agreement or otherwise
provided at law or in equity, shall operate as a waiver thereof; nor shall any single or partial
exercise of any such right, remedy, power, or privilege preclude further exercise of the same or
of any other such right, remedy, power or privilege; nor shall any waiver of any such right,
remedy, power, or privilege with respect to any occurrence be construed as a waiver of such
right, remedy, power, or privilege with respect to any other occurrence. No waiver shall be
effective against the Township unless it is in writing signed by a duly authorized representative
of the Township.

B. Assignment; Delegation. Developer shall not assign or delegate any of
its rights, powers, privileges, duties, obligations, or liabilities hereunder without the express
written consent of the Township. Any such assignment or delegation, without such consent,
shall be void.
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C. Cumulative Rights and Remedies. Any and all rights, powers,
privileges and/or remedies granted or accruing to the Township under or pursuant to this
Agreement shall not be exclusive, but shall be cumulative and in addition to such other rights,
powers, privileges, and/or remedies as may be now or hereafter available to the Township at law
or in equity.

D. Headings. The captions or headings preceding the text of the several
sections, subsections, paragraphs and other parts of this Agreement are inserted solely for
convenience of reference; they shall neither constitute a part of this Agreement nor affect its
meaning, construction or effect.

E. Severability. If any provision of this Agreement is held to be invalid or
unenforceable: (i) the remaining provisions of this Agreement shall not be affected thereby, but
shall continue in full force and effect; (ii) this Agreement be and is hereby amended, to the
minimum necessary, to remedy such invalidity or unenforceability, and the parties hereto shall
adjust their respective rights and obligations hereunder accordingly; and (iii) to the extent that
such invalid or unenforceable provisions cannot be rendered valid or enforceable by amendment
as aforesaid, the same shall be severed herefrom as though never set forth herein.

F. Binding Effect. Subject to Subsection B above, this Agreement shall be
binding upon and shall inure to the benefit of the parties hereto and their respective successors
and assigns.

G. Entire Agreement; Amendment. This Agreement, together with the
exhibits attached hereto and made part hereof and the Development Agreement, constitutes the
entire understanding and agreement of the parties with respect to the subject matter hereof, and,
except as may be otherwise specifically set forth herein, supersedes all prior and
contemporaneous agreements and understandings, express or implied, oral or written. Except as
may be otherwise specifically provided herein, this Agreement may not be amended, revoked,
changed, altered, or modified in any manner whatsoever, other than by written unanimous
agreement of and signed by all parties hereto.

H. Governing Law. This Agreement shall be governed by the laws of the
Commonwealth of Pennsylvania.

I. Third Party Beneficiary. The rights and benefits of this Agreement
shall not inure to the benefit of any third party. This Agreement shall not be construed as
creating any rights, claims or causes of action against the Township, Developer or Financial
Institution in favor of any other persons furnishing services or materials to or for the construction
of the Development.
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IN WITNESS WHEREOF, the parties hereunto have executed this Agreement as of the
day and year first above written.

WEST NANTMEAL TOWNSHIP

Attest:

__________________________ By:___________________________
Secretary Chairman, Board of Supervisors

DEVELOPER

Attest:
__________________________ By:___________________________

(NAME OF FINANCIAL INSTITUTION)

By:___________________________



ACKNOWLEDGMENT

COMMONWEALTH OF PENNSYLVANIA :

SS.

COUNTY OF CHESTER :

On this _______ day of ______________________, 20__, before me, a notary public in

and for the Commonwealth of Pennsylvania, the undersigned officer, personally appeared

_____________________________, who acknowledged himself/herself to be the Chairman of

the Board of Supervisors of West Nantmeal Township, and that he/she, as such official, being

duly authorized to do so, executed the foregoing instrument for the purposes therein contained.

WITNESS my hand an official seal the day and year aforesaid.

______________________________

Notary Public

My Commission Expires:



ACKNOWLEDGMENT

COMMONWEALTH OF PENNSYLVANIA :

SS.

COUNTY OF CHESTER :

On this ________ day of _________________, 20__ , before me, a notary public in and

for the Commonwealth of Pennsylvania, the undersigned officer, personally appeared

________________________________, who acknowledged himself/herself to be the

__________________________ of ____________________,a Pennsylvania

___________________, and that he/she, as such officer, being authorized to do so, executed the

foregoing instrument for the purposes therein contained.

WITNESS my hand and official seal the day and year aforesaid.

_________________________________

Notary Public

My Commission Expires:



ACKNOWLEDGMENT

COMMONWEALTH OF PENNSYLVANIA :

SS.

COUNTY OF CHESTER :

On this _____day of ______________________, 20__ , before me, a notary public in and

for the Commonwealth of Pennsylvania, the undersigned officer, personally appeared

______________, who acknowledged himself/herself to be a __________________________ of

(name of Financial Institution), and that he/she, as such officer, being authorized to do so,

executed the foregoing instrument for the purposes therein contained.

WITNESS my hand and official seal the day and year aforesaid.

_________________________________

Notary Public

My Commission Expires:



EXHIBIT “A”

List of Secured Improvements



EXHIBIT “B”

LETTER OF CREDIT



EXHIBIT “C”

CERTIFICATE OF COMPLETION AND

AUTHORIZATION OF REDUCTION AND RELEASE

NO. ___________

WE, THE UNDERSIGNED, HEREBY:

A. CERTIFY that the work and Improvements, described hereinbelow,

completion of which is provided under and by that certain Financial Security Agreement

between West Nantmeal Township (the “Township”) and ______________________,

(“Developer”), dated ________________________, 20__ , concerning the construction,

installation and completion of Improvements in the [Insert Name of Development] Land

Development have been completed to the extent of the amount indicated in item I below; and

B. AUTHORIZE [Insert Name of Financial Institution], pursuant to the

Financial Security Agreement, TO REDUCE the Financial Security, in the nature of a letter of

credit by the Bank to guaranty, among other things, the completion of said work and

Improvements, to the extent of the amount indicated in item III below, and to release said

amount of reduction from and under the terms and conditions of the escrow account.

The reduction and release of the amount of the Financial Security hereby authorized shall

not be construed, in any manner or extent, as an acceptance by the Township of the work and

Improvements described hereinbelow (or of any other work performed or any Improvements

installed or constructed), nor shall this Certificate and Authorization constitute any waiver by the

Township of its rights to inspect and approve the work and Improvements described hereinbelow

(or any other work performed and Improvements installed and constructed). Township hereby

reserves the right to re-inspect the work and Improvements (as well as any other work and

Improvements) and to require Developer to correct, repair or demolish and to properly

reconstruct any and all defective and deficient work and Improvements not accepted and

approved by Township.

THE FOLLOWING WORK AND Improvements are the subject of this Certificate

and Authorization: (See attached letter and invoice.)



THE REDUCTION AND RELEASE of the Financial Security authorized by this

Certificate and Authorization have been determined as follows:

I. COST OF COMPLETED WORK AND Improvements $__________

II. less AMOUNT OF RETAINAGE (10%) $__________

III. AMOUNT OF REDUCTION AND RELEASE $__________

______________________ _________________________________

Date Township Engineer

______________________ _________________________________

Date Chairman, Board of Supervisors

______________________ _________________________________
Date Manager


